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ANNUAL REPORT
Bureau of Loan Agencies,
Room 110, State House, Boston.
To the Commissioner of Banks
:
Sir:—The annual report of the Supervisor of Loan Agencies is submitted
herewith in accordance with the requirements of General Laws, Chapter 140,
Section 98.
During the license year ended September 30, 1940, there were two hundred
and four Hcenses issued to individuals, partnerships, associations and corpora-
tions authorizing them to engage in the business of making loans of three hundred
dollars or less within the meaning of General Laws, Chapter 140, Sections 96
to 114 inclusive. There were also two companies under supervision in Boston
that were specifically chartered by the legislature at an earlier date, making
two hundred and six companies under supervision.
Eighteen new agencies were established and licensed during the year:
*Protective Finance Co., Worcester
*Insurance Credit Company, Inc., Boston
*Financed Premium Agency, Inc., Boston
*Approved Service Corporation, Boston
Family Loan Corporation of Massachusetts, Dorchester
*Federal Finance Corporation, Boston
Springfield Finance Co., Inc., Springfield
**General Securities Corporation, Worcester
Local Finance Company, Brockton
Commercial Credit Plan Incorporated, Boston
*Business Service Bureau, Inc., Boston
Morrison Credit Company, Boston
Family Loan Corporation of Massachusetts, Boston
Goodman's Finance Co., Boston
Family Loan Corporation of Massachusetts, Somerville
Beacon Loan Company, Boston
**Simplex Company, Boston
Commercial Credit Plan Incorporated, Springfield
The six companies marked (*) wero enjriaged in insurance premium financing
only and filed a letter to that effect, agreeing they would engage in no other
type of business without first obtaining permission from the Commissioner of
Banks or the Supervisor of Loan Agencies. The two companies marked (**)
applied for licenses to engage in the business of making loans of three hundred
dollars and less. They were also engaged in the business of insurance premium
financing.
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The following companies, which were licensed during the preceding year, were
not licensed during the year which ended September 30, 1940 due either to hqui-
dation or sale of the business to another company already licensed:
Standard Finance Co., Springfield
FideUty Loan & Finance Corporation, Boston (License suspended
June 9, 1939)
Lawrence Acceptance Corporation, Lawrence
Personal Finance Company, Fall River
Commerce Finance Service, Boston
Peerless Finance, Inc., Boston
The Family Finance Company, Boston, had been regularly licensed but on
December 15, 1939 the license was vahdated for Insurance Finance Corporation
for insurance premium financing.
The business of the National Loan Society of Quincy was sold to Household
Finance Corporation, Quincy, March 12, 1940. The accounts of Personal
Finance Company, 294 Union Street, L\Tin, were taken over by Personal Finance
Company, 22 Central Avenue, Lynn, for liquidation on August 8, 1940. The
small loan accounts of Family Finance Company, Boston, were sold to Personal
Finance Company, Summer Street, Boston, June 13, 1940.
At the request of the Department of the Attorney General an audit was made
of the accounts of several licensed loan agencies. As a result of the Auditors'
findings the licenses of the following companies were suspended:
American Finance Corporation, Boston, from October 30, 1939 to November
8, 1939.
Atlas Finance Corporation, Boston, from October 30, 1939 for remainder of
license year.
Atlantic Finance Corporation, Boston, from October 30, 1939 for remainder of
hcense year.
Stratton Finance Company, Boston, from October 30, 1939 for remainder of
license year.
Continental Acceptance Corp., Lynn, from November 15, 1939 to January
8, 1940.
Globe Discount & Finance Corporation, Boston, from October 30, 1939 to
February 17, 1940.
New Bedford Acceptance Corporation, New Bedford, from October SO, ii.'rf9 to
November 9, 1939.
For violations of the rules and regulations the Super^-isor also suspended the
license of Acme Finance Co., Boston, from March 25, to April 15, 1940, and the
hcense of Atlas Investment Co., Boston, from January 12, 1940 for the re-
mainder of the license year.
The following unlicensed companies were prosecuted for operating without a
license in violation of General Laws, Chapter 104, Section 96. They were
each found guilty by the Court and fined.
R. and A. Investment Company and Morris Rudnick
Modern Finance Company and Frank Stoloff
Realty Investment Company
The statistics in this report of licensed loan agencies according to population
in various-sized communities are based on the Federal census of 1940. This
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means increases in population in some communities and decreases in others so
that the communities in this report vary somewhat as to classification from
those of the past ten years.
The figures which follow refer to the operations of 192 licensed agencies
which made 282,723 loans of $300 or less amounting to $40,750,286.97. This
is an increase of 19,812 in the number of loans made over that of the previous
year and an increase in the amount of loans made of $3,151,201.59. The loans
outstanding at the end of the license year amounted to $22,413,115.35—an in-
crease over the previous license year of $1,758,699.32.
The gross earnings were $6,749,249.86, while the gross expenses and losses
were $4,621,173.54, which left net earnings of $2,128,076.32. This made the net
earnings 8.09 per cent of the average assets. The expenses of operation in-
creased $377,723.11.
Exhibits giving information from data filed by lenders in accordance with the
statutes and contained in their annual reports for the license year ended
September 30, 1940 are as follows
:
Exhibit A. A composite statement of the financial condition of one hundred
ninety-two Hcensees on September 30, 1940.
Exhibit B. A composite stat^ement of income and expenses.
Exhibit B
—
(a) Gross income, operating expense, and total net profit.
Exhibit B
—
(b) Final net percentages based on assets shown on the balance
sheet (Schedule B of licensee's Annual Report). Assets on aver-
age total assets.
Exhibit C. Statistics of loan agencies in various-sized communities.
Exhibit D. An analysis of loans by size and types of security.
Exhibit E. Data relative to suits, possession and sale of chattels.
Exhibit F. The detail, according to size of community, of one hundred
ninety-two licensed loan agencies.
Respectfully submitted,
Earl E. Davidson,






Composite Statement of Financial Condition September 30, 1940
Assets and Liabilities
Number of Licensees .........
Assets Used and Useful in Small Loan Business
Cash in Office and in Banks .......
Loans Receivable of $300 or less ......
Real Estate (Less Reserve for Depreciation—Buildings) .
Furniture, Fixtures and Equipment (Less Reserve for
Depreciation) .........
Deferred Charges .........
Organization or Development Expense . . . . .
Cost of Financing .........
Other Assets Used and Useful in Small Loan Business .
Total Assets Used and Useful in Small Loan Business .
All Assets Employed in Business other than Small Loan
Operations ..........
Total of all Assets
Percentage based on assets on loans of $300 or less.
Percentage based on all assets employed in business
other than small loans.
Liabilities and Capital
Accounts and Notes Payable:
(a) Banks .......
(b) Due to Parent Company or Affiliates .
(c) Other Short Term Notes and Accounts
Bonds ........
Other Liabilities ......
Reserves for Bad Debts ....
Reserves for Purchased Accounts
Other Reserves ......
Branch Office Capital .....




Appropriated Surplus or Capital Reserves .
Surplus and Undivided Profits .




Composite Statement of Profit and Loss September 30, 1940
Number of Licensees
Gross Income Derived from Small Loan Btisiness
Charges on Loans of $300 or less .
Fees on Loans of $300 or less (when authorized)
Interest on Bank Balances ....
Collections on Accounts previously charged off
Other Income Derived from Small Loan Business
Total Gross Income Derived from Small Loan Business
Expenses of Conducting Small Loan Business
Advertising ..........
Auditing ...........
Bad Debts, or Addition to Reserve for Bad Debts .
Depreciation of Furniture, Fixtures and Equipment .
Expense, Sundry . . . . . . . • .
Insurance and Fidelity Bonds .......
Legal Fees and Disbursements .......
Postage and Express . . . . . .• .
Printing, Stationery and Supplies ......
Rent .
Salaries (excluding Officers' Salaries) . . . . .
Salaries of Officers .........
Supervision and Administration.......
Licenses and License Taxes .......
State and Locals Taxes ........
Federal Taxes ..........
Telephone and Telegraph ........
Travel............
Other Expenses of Conducting Small Loan Business:
(a) Recording and Acknowledging Fees (when paid by
licensee) .........
(b) Bookkeeping and Corporation Services . . . .
(c) Investigation .........
(d) Sundry ..........



































































































Assets $24,475,986.16—8.69%. This percentage based on Assets
_
shown on the Balance
Sheet contained in Schedule B of Licensee's Annual Report.
Assets $26,309,263.38—8.09%. This percentage based on Analysis of Assets as shown in





APPENDAGE TO EXHIBIT B—(b).
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EXHIBIT D
Analysis of Loans by Size
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Number of Licensees (192)
Loans Made During the Year (Loans of 300 or less)
;
(a) Loans of $35.00 or less
(b) Loans of 25.01 to $50
(c) Loans of 50.01 to 100
(d) Loans of 100.01 to 150
(e) Loans of 150.01 to 200
(f) Loans of 200.01 to 300





Suits, Possession and Sale of Chattels
Suits for Recovery
:
(a) Suits for recovery pending at close of previous year
(b) Suits for recovery instituted during year .
(c) Suits on which judgment was secured during year
(d) Suits settled before judgment during year .
(e) Suits pending at close of current year
Wage Assignments Filed During Year ....





By Legal Process or Contract Right
(1) When in use ....
(2) When not in use .
By Voluntary Surrender
(1) When in use ....
(2) When not in use .
Automobiles
By Legal Process or Contract Right
(1) When in use ....
(2) When not in use .
By Voluntary Surrender
(1) When in use ....
(2) When not in use .
Other Chattels and Property
By Legal Process or Contract Right
(1) When in use ....
(2) When not in use .
By Voluntary Surrender
(1) When in use ....





























In Communities with a Population of 100,000 and over
Average
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LICENSED SMALL LOAN AGENCIES
Following is a list of those engaged in the business of making small loans in
the cities and towns in Massachusetts and licensed for the year ending September
30, 1941:
Lie. No. Address Agent
*1 Collateral Loan Company
*2 Workingmen's Loan Association
5 Nestor-Hall Company
7 Hub Loan Company
10 E. M. Blunt, Inc.
11 Kilby Investment Company
14 National Acceptance Corp.
16 Household Finance Corporation
20 Practical Bankers, Inc.
22 Personal Finance Company
23 American Finance Corporation
25 Boston Note Brokerage Co., Inc.
37 Capital Finance Corporation
38 Lincoln Finance Corporation








Pilgrim^ Acceptance & Finance Cor-
poration
Personal Finance Company
National Loan Society, Inc.
Public Loan Corporation
Commercial Credit Plan Incorpor-
ated
Morrison Credit Company
Family Loan Corporation of Mas-
sachusetts
Goodman's Finance Co.
H. B. Budding Company
Public Loan Corporation





State Loan Co., Inc.
Hub Finance Company
International Finance Company






National Loan Society, Inc.
Public Loan Corporation








Boston Acceptance Company, Inc.
Bankers Finance Corporation












31 St. James Avenue
161 Devonshire Street
148 State Street
128 London St., East Boston























584 Columbia Rd., Dorchester
600 Washington Street
101 Tremont Street





31 St. James Avenue





1243 River St., Hyde Park
294 Washington Street
31 St. James Avenue
59 Temple Place
47 Poplar St., Roslindale
20 Columbus Avenue
10 Post Office Square











































































Thomas E. Campbell, Jr.
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Lie. No. Name Address
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Agent
87 Local Finance Company
104 Public Loan Corporation
133 Personal Finance Company
141 Household Finance Corporation
144 W. J. Foley, Inc.























National Loan Society, Inc.
Public Loan Corporation
Lighthouse Loan & Finance Co.
Personal Finance Company
Personal Finance Company
Liberty Loan and Realty Co., Inc.
Personal Finance Company
Luzo Corporation of America
Cascade Finance Company













G. S. K. Finance Corporation
161 Public Loan Corporation
146 Personal Finance Company
153 Guaranty Loan Plan of Green-
field, Inc.
105 Personal Finance Company
120 Public Loan Corporation
40 Personal Finance Company
63 United Finance Corporation
175 Public Loan Corporation
215 Holyoke Finance Corp.
49 Personal Finance Company
19 Personal Finance Company
30 Local Loan & Finance Co.
147 Personal Finance Company
225 Industrial Credit Corporation of
Lawrence
148 Personal Finance Company
55 Personal Finance Company
149 Personal Finance Company
172 Household Finance Corporation






















27 South Main Street
26 Rodman Street
391 South Main Street













9 East Central Street
GARDNER


































































































United Insurance Finance Corp.
Peoples Loan Co. of Lynn, Inc.
Personal Finance Company-
Household Finance Corporation






National Loan Society, Inc.
State Loan Co., Inc.
Personal Finance Company
Marlboro Finance Corp.
199 Personal Finance Company
110 Milford Finance Corporation
131 Public Finance Corporation
140 Berardi Loan Company, Inc.
207 Personal Finance Company
24 County Finance Corporation
Luzo Corporation of America
Personal Finance Company
Community Plan, Inc.
American Loan Society, Inc.













































2 West Main Street
59 Main Street
NORTH ATTLEBOROUGH
61 N. Washington Street54 Public Loan Corporation
NORTHAMPTON
35 Northampton Loan & Finance Co. 26 Main Street
113 M-A-C Plan, Inc. of Northampton
158 Public Loan Corporation
4 Federal Loan Co. of Pittsfield,
Inc.
52 Pittsfield Loan & Finance Co.,
Inc.
88 Personal Finance Company
185 M-A-C Plan Inc. of Pittsfield
203 Personal Finance Company
116 Public Loan Corporation
136 Personal Finance Company
169 Prudential Financial Corp. of
Quincy
180 Household Finance Corporation































































Lie. No. Name Address
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Agent
56 State Loan Co., Inc.
75 Personal Finance Company
86 James F. Crowley
137 Personal Finance Company
183 Household Finance Corporation
232 Essex County Acceptance Cor-
poration
33 Personal Finance Company
96 Family Loan Corporation of Mas-
sachusetts
211 State Loan Co. of Somerville
187 Public Loan Corporation






214 J4 Essex Street








60 The New Method Finance Corpo-
ration
62 Springfield Acceptance Company
73 Personal Finance Company
77 Springfield Finance Co. Inc.
109 Commercial Credit Plan Incor-
porated
114 Mutual Industrial Service of
Springfield, Inc.
139 Household Finance Corporation
156 Industrial Credit Corporation of
Springfield
163 Public Loan Corporation
212 Guaranty Loan Plan of Spring-
field, Inc.
222 First Personal Bankers, Inc.
67 Taunton Loan Co. Inc.
70 Beacon Finance Co. of Taunton
81 Personal Finance Company
182 G. S. K. Finance Corporation
79 Household Finance Corporation
123 Public Loan Corporation
135 Personal Finance Company
155 Prudential Financial Corp. of
Newton
164 Personal Finance Company
108 Pioneer Loan and Finance Cor-
poration
112 Personal Finance Company
127 G. S. K. Finance Corporation
31 Personal Finance Company
205 Personal Finance Company
13 Public Loan Corporation
34 Italian Finance Company of
Worcester
68 American Loan Society, Inc.
80 General Securities Corporation
115 Personal Finance Company
119 M-A-C Plan, Inc. of Worcester
168 Farmers Finance Corp.
210 The New Method Finance
Corporation
213 Malone Finance Comnany
221 Motor Credit Corporation





























































































T. H. Mills, Jr.
"Chartered Companies.
